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INDEPENDENT AUDITORS® REPORT

Board of Directors
Cortez Sanitation District
Cortez, Colorado

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, and each major fund of Cortez Sanitation District (District), as of and for the vear ended
December 31, 2020, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatermnent, whether due to fraud or
EITOr.

Auditors® Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepled in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

MEMBEHS AMERM AN PNSTITUTE {0 CERTIFIRD FUBLIC ADCOUNTANTS ANDCTLITHADD SO0 TETY OF CERTIFIER FURLIC AOCDUNTANTS
MENMBER AT FRIVATE OONPANIES PRACTICE SECTION



INDEPENDENT AUIMTORS' REPORT — Continued
Pape 2

Opinions

In our opinion, the financial statements referred to above present fairly, in all matenal respects, the
respective financial position of the govermmental activities, the business-type activities, and each major
fund of the District, as of December 31, 2020, and the respective changes in financial position and,
where applicable, cash flows thereof for the year then ended in accordance with accounting principles
generally accepied in the United States of America.

Other Matters
Reguired Supplementary Information

Accounting principles, generally accepted in the United States of America, require that the
management's discussion and analysis, on pages 1-V¥1, be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted
of inquirics of management about the methods of prepanng the information and comparing the
information for consistency with management's responses to our inguiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do
nol express an opinion or provide any assurance on the information because the limited procedures do
not provide us with sufficient evidence to express an opinion or provide any assurance.

Supplemental Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District’s basic financial statements. The budgetary comparison schedule,
Governmental Fund — Debt Service Fund, and the budgetary comparison schedule, Proprietary Fund —
Enterprise Fund, are presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The supplemental information is the responsibility of management, was derived from, and relates
directly to, the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic hinancial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or
to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of Amernica. In our opinion, the supplemental
information is fairly stated, in all material respects, in relation to the basic financial statements as a
whole.

O:JHM, -‘I‘ﬂmm‘ 7/{99“‘“{""“ LLw

Colorado Springs, Colorado
June 30, 2021
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CORTEZ SANITATION DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

As management of Cortez Sanitation District, we offer readers of Cortez Sanitation District’s {District)
financial statements this namative overview and analysis of the financial activities of the District for the
fiscal year ended December 31, 2020,

Financial Highlights

* The assets of the District exceeded its liabilities at the close of the most recent fiscal year by
£24.815,571. Out of this amount, 54,136,801 (unrestricted net position) may be used o meet the
Dhstrict’s ongoing obligations to citizens and creditors.

# The District's total net position increased by $541,360,

e As of the close of the current fiscal year, the District's governmental activities and business-type
actives reported ending net position of $10,074 and 324,805,497, respectively.

Overview of the Financial Statements

Management's discussion and analysis is intended to serve as an introduction to the District's basic
financial statements. The basic financial statements presented are comprised of three components:
1) Government-wide financial statements, 2) Fund financial statements, and 3) Notes to the financial
statements. This report also contains supplementary information in addition to the financial statements
themselves.

Government-Yide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of
District finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the Disirict's assets and liabilities, with the
difference between the two reported as net position. Owver time, increases or decreases in net position
may serve as a uscful indicator of whether the financial position of the Distnct is improving or
deteriorating.

The statemnent of activities presents information showing how the District’s net position changed during
the most recent fiscal yvear. All changes in net position are reported as soon as the underlving cvent
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future fiscal
pericds (e.g., uncollected grant expenses).

The government-wide statement of activities distinguishes functions/programs of the District supported
primarily by charges for services. The governmental activities of the District include the collection of
property tax and payment of bonded debt.

The business-type activities of the District include operations that are intended to recover all or a
gignificant portion of their costs through user fees.

The government-wide financial statements can be found on pages 4-5 of this report.

21-



CORTEZ SANITATION DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

Fund Financial Statements

Fund financial statements are designed to demonstrate compliance with finance-related legal
requirements. A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The District has two types of funds:
governmental fund and proprietary fund.

Governmental Funds - Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide statements, governmental fund financial statements focus on near-term financial
resources and fund balances {(which are spendable resources available at the end of the fiscal year). Such
information may be useful in evaluating the District’s near-term financial requirements.

Because the focus of governmental funds is narmower than that of the government-wide financial
statements, it is useful o compare the information presented for governmental funds with similar
information presented for government-wide financial statements. By doing so, the readers may better
undersiand the long-term impact of the District’s near-term financing decisions. Both the governmental
fund balance sheet and the governmental fund statement of revenue, expenditures, and changes in fund
balances provide a reconciliation of differences between the governmental funds and the government-
wide financial statements, if any, to facilitate this comparison,

The District has one governmental fund, the Debt Service Fund. The Debt Service Fund accounts for
revenues and expenditures for the receipt and payment of administration and debt.

The basic governmental fund financial statements can be found on pages 6-7 of this report.

Proprietary Funds - The District maintains one type of proprietary fund. The proprietary fund type is
called the Enterprise Fund. Enterprise funds are used to present the same functions as the business-type
activities presented in the government-wide financial statements, The District uses an enterprise fund to
account for its service operation.

Proprietary fund financial statements can be found on pages 8-10 of this report.

Government-Wide Financial Analysis

The District had a decrease in net position from Governmental Activities of ($3755,752) for the year, and
an increase from Business-Type Activities of $1,297,112, for a net increase of §541,360.



CORTEZ SANITATION DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS

Cortez Sanitation District's Government-Wide
Condensed Comparative Statement of Net Position

Assets
Current and Other
Capital Assets
Total Asseils

Liabilities
Current Liabilities
Long-term Liabilities
Total Liabilities

MNet Position
Net Investment in Capital Assets
Restricted
Unrestricted
Total Net Position

Assets

24,815,571

December 31,
2020 2019 Change

$ 5953073 § 7449480 § (1,496,407
21,475 898 20,854,662 621,236
27 428 971 28,304,142 (875.171)
490,440 1,724,874 (1,234,434)
2,122 960 2,305,057 (182,097)
2,613,400 4,029,031 (1,416,531)

20,022 696 17,646,025 2,376,671
656,074 1,424,826 (768,752)
4,136,801 5,203,360 {1,06:6,559)

b § 24274211 § 541,360

Current assets have decreased due to less cash, decreased interest on investment accounts, and a reduced
accounts receivable balance as most of the loan proceeds for the 2019 CWRPDA loan have been
received. The change in capital assets is due to the addition of sewer lines and purchase of equipment
during the fiscal year offset by current year depreciation.

Linbkilitics

Current liabilities decreased due to a reduced accounts payable balance. Long-term liabilities decreased

due to payments on loan balances.

MNet Position

The increase in net position 15 due to an increase in net revenues and retained eamings as well as debt

service payments.

- 111 -



CORTEZ SANITATION DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS

Cortez Sanitation District's Government-Wide
Condensed Comparative Statement of Activities
Year Ended December 31,

Revenue
Operating Revenues
Charges for Services
Capital Grants and Contributions
Total

General Revenues
Taxes
Investment Earmings
Other
Total
Total Revenues

Expenses
Sewer Operations
Depreciation
Administration
Treasurer Fees
Debt Service
Total Expenses

Change in Net Position
Met Position - Beginning of Year

Net Position - End of Year

Revenues

] 2019 Ehnngt

b 2597899 % 2543718 % 49,181

410,556 287 550 |22 997

3,008 455 2,836,277 172,178
B, 147 011.4%6 {903,349)
23273 DR.6T8 (73,403)

100, 360 72,708 27656
131,784 1,082 882 {951,098)
3,140,239 3.919.159 (778,920)

1,698,072 1,558,115 139 957
BE2.4%5 oI0,179 (27 683)
- 167462 (167,462)
21 16,453 (16,432)
18,250 58,161 (39.871)
2,598,879 2,710,370 (111,491)
541360 1,208,789 (667,429

24.274.211 23065422 1,208,789

£ 24F15571 % 24274211 % 541,360

The decrease in revenues 15 due to reduced interest received on investments and not assessing taxes in

2020,

Expenses

The decrease in expenses is primarily due to not incurming loan fees.

= [ =



CORTEZ SANITATION DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

Fund Level Financial Analysis

The District uses fund accounting to ensure and demonstrate compliance with finance-related legal,
federal, and state requirements.

The Debt Service Fund is the District’s governmental fund. It accounts for tax receipts used to retire
debt and related administrative costs. The fund balance at the beginning of the 2020 fiscal year was
$765,826. The ending fund balance for 2020 of $10,074 reflects a fund balance decrease of ($755,752).
The decrease was due to administration expenditures and the transfer of funds to the Enterprise fund for
debt service payments.

The Enterprise Fund is the District’s service operations fund. It accounts for charges for service and
related costs. The net position at the beginning of the 2020 fiscal year was $23,508,385. The ending net
position for 2020 of 324,805,497 reflects a net position increase of $1.297.112. The increase was due
primarily to the transfer of funds from the General Fund for debt service payments, increased sewer
charges and grant income awarded to the District in 2020,

Budgetary Analysis

The District adopts an annual appropriated budget for both the governmental fund and proprietary fund.
The budgetary comparison schedules for the Debt Service Fund and the Enterprise Fund are included on
pages 24-25 of this report to demonstrate compliance with the adopted budget.

The District Board adopted the 2020 Budget on December 9, 2019. An appropriation resolution of
$997.614 for the Debt Service Fund and 56,031,351 for the Enterprise Fund were approved.

During 2020, the Debt Service Fund had actual expenditures of $760,471. The budget variance of
£237,143 i1s mainly due to lower than expected interest and the refund of interest related to the debt
SErvice.

During 2020, the Enterprise Fund had actual expenditures of 34,104,874, The budget vanance of
51,926,477 is mainly due to recording of the debt service payment, revenue from debt service, projects
that were not completed that had been included in the budget.

Economic Factors and Next Year's Budget

Each year, the adoption of the budget must ensure quality of services for all customers and fiscal
stability in ever changing political and economic conditions. Many factors, including the state's financial
condition, increasing cost of health insurance, and declining versus growth in residential construction
must be considered in budget preparation. In April of 2021, the Distnct donated land to a county at a fair
market value to the District of 5131600, In 2021 the District will continue work on replacing aging
infrastructure and replacing worn out equipment at the treatment facility.



CORTEZ SANITATION DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

Request for Information

This financial report is designed to provide a general overview of the District's finances for all those
with an interest in the Distrct's finances. Questions concemning any of the information provided in this
report or requests for additional financial information should be addressed to Cortez Sanitation District,
Post Office Drawer 730, 2908 South Broadway, Cortez, Colorado, 81321,

= %] =
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CORTEZ SANITATION DISTRICT
STATEMENT OF NET POSITION

December 31, 2020

Governmental  Business-Type
Assels Activities Activities Total
Current
Cash and Cash Equivalents -3 - 3 1,860,721 % 1,860,721
Investments 734,934 2,441,322 3,176,256
Receivables
Accounts - 547,826 547,826
Grants - 241,275 241,275
Total Current Assets 734,934 5,001,144 5,826,078
Moncurrent
Capital Credits Receivable - 126,995 126,995
Capital Assets
Land and Work in Progress - 546,248 546,248
Other Capital Assets, Net - 20,929,650 20,929 650
Total Capital Assets - 21,475,898 21,475,898
Total Noncurrent Assets - 21,602 893 21,602 893
Total Assets 5 7340934 5§ 266094037 §F 27428971
Liabilities
Current
Accounts Payable b - 5 145,140 § 145,149
Accrued Interest - 5,854 5,854
Accrued Wages Payable - 28,294 28,294
Compensated Absences - B7.121 87,121
Unearned Revenue - 41,925 41,925
MNotes Pavable - Due Within One Year - 182,097 182,097
Total Current Liabilities = 490, 440 490 440
MNoncurrent
Due to (from) Other Funds 724, 860 (724,860) -
Motes Pavable - Net of Current Portion - 2,122,960 2,122,960
Total Noncurrent Liabilities 724 B0 1,398,100 2,122,960
Total Liabilities T24 860 | BRE, 540 2,613,400
Net Position
Met Investment in Capital Assets - 20,022,696 20,022,696
Restricted:
Emergency Reserves - 6, 000 i, 000
Debt Service 10,074 - 10,074
Unrestricted - 4,136,801 4,136,501
Total Net Position 5 10074 § 24805497 S 24,815,571

See Motes to Financial Statements
-4 -
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CORTEZ SANITATION DISTRICT
BALANCE SHEET
GOVERNMENTAL FUND - DEBT SERVICE FUND
DECEMBER 31, 2020

ASSETS
Assets
Investments b 734,934
Total Assets b 734,934
LIABILITIES AND FUND BALANCES
Liabilities
Due to Other Funds b 724 860
Total Liabilities 724 860
Fund Balance
Restricted for:
Diebt Service 10,074
Total Fund Balance 10,074
Total Liabilities and Fund Balance 5 734,934

See Wotes to Financial Statements
-y -



CORTEZ SANITATION DISTRICT
STATEMENT OF REVENUES, EXPENDMTURES, AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUND - DEBT SERVICE FUND
YEAR ENDED DECEMBER 31, 2020

HRevenues
Property Taxes b 529
Specific Ownership Taxes 4,190
Total Revenues 47149
Expenditures
Current
Treasurer Fees 21
Debt Service
Administration Fees 18,280
Total Expenditures 15311
Revenues in Excess of Expenditures (13.392)

Other Financing Uses

Debt Service Payments (742, 160)
Revenues and Other Sources in Excess

of Expenditures and Other Uses (755,752)
Fund Balance - Beginning 765,826
Fund Balance - Ending b 10,074

See NMotes to Financial Statements
-7



CORTEZ SANITATION DISTRICT
STATEMENT OF NET POSITION
PROFPRIETARY FUND - SEWER ENTERFPRISE FUND

DECEMBER 31, 2020
ASSETS

Current Assets
Cash and Cash Equivalents 3 1,860,721
Investments 2441,322
Accounts Receivable 547,826
Cirants Receivable 241,275
Total Current Assets 5.091,144

Moncurrent Assets

Capital Credits Receivable 126,995
Due from Other Funds 724 860

Capital Assets
Land and Work in Progress 546,248
Other Capital Assets, Net 20,929,650
Total Capital Asscts 21,475 R98
Total Noncurrent Assets 22,327,753
Total Assets b 27.418,897

LIABILITIES AND FUND BALANCES
Current Liabilities

Accounts Payable 3 145,149
Accrued Interest 5,854
Accrued Wages Payable 28,294
Compensated Absences 87,121
Unearned Revenue 41,925
Motes Payable - Due Within One Year 182,007
Total Current Liabilities 4490, 440
Long-term Liabilities

Notes Payable - Net of Current Portion 2,122 960
Total Long-term Liabilities 2,122,960
Taotal Liabilities 2,613 400

Met Position
Net Investment in Capital Assets 20,022,696

Restricted:
Emergency Reserves GG, 0
Unrestricted 4,136,801
Total Net Position b 24,805,497

See Notes to Financial Statements
8.



CORTEZ SANITATION DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND NET POSITION
PROPRIETARY FUND - SEWER ENTERPRISE FUND
YEAR ENDED DECEMBER 31, 2020

Operating Revenues

Sewer Charges b3 2. 580,017
Other 17,882
Total Operating Revenues 2,507 899
Operating Expenses
Administration 467,606
Sanitation Board 13,536
Plant Operation TTE.414
Sewer Line Maintenance 309,137
Interest 39,379
Depreciation BE2 496
Total Operating Expenses 2,580,568
Total Operating Income 17,331
Nonoperating Revenues
Specific Ownership Tax 3,428
Sewer Development Charges 50,085
Plant Investment Fees 50,085
Interest Income 23,273
Miscellaneous Income 194
Total Nonoperating Revenues 127,065
Income Before Other Financing Sources 144,396
Other Financing Sources
Grant Income 410,556
Debt Service Transfers 742,160
Total Other Financing Sources 1,152,716
Change in Net Position 1,297,112
MNet Position, Beginning 23,508,385
Net Position, Ending 3 24 B05.497

See Motes to Financial Statements
-0.



CORTEZ SANITATION DISTRICT
STATEMENT OF CASH FLOWS
PROPRIETARY FUND - SEWER ENTERFPRISE FUND
YEAR ENDED DECEMBER 31, 2020

Cash Flows from Operating Activities

Cash Received from Customers 5 2,463,950
Other Operating Cash Receipta 27,562
Cash Payments to Employees and Board Members (735,091)
Cash Payments to Suppliers for Goods and Services (1,396,578)
Met Cash Provided by Operating Activities 359,543
Cash Flows from Noncapital Financing Activities
Advance to Debt Service Fund 4,111
Specific Ownership Tax 1428
Miscellancous 194
Net Cash Provided by Noncapital Financing Activities - .y
Cash Flows [rom Capital and Related Financing Activities
Transfer in for Principal Pavmenis 742,164
Sewer Development Charges 30,085
Plant Investment Fees 50,085
Capital Expenditures {1,503,732)
Debt Principal Payments (903,580)
Cirants Receivable 1,361,076
MNet Cash Used by Capital and Related Financing Acuvities (203,906)
Cash Flows from Investing Activities
Interest Received 23,273
Sale of Investments 040,929
Met Cash Provided by Investing Activities = Gsd a0
Net Decrease in Cash and Cash Equivalents 1,127,872
Cash and Cash Equivalents - January 1 732,849
Cash and Cash Equivalents - December 31 b 1,860,721

Reconciliation of Operating Income to Net Cash Provided by Operating Activities
Operating Income 5
Adjustments o Reconcile Operating Income o Net Cash
Provided by Operating Activities:
Depreciation

Changes in Assets and Liabilities:
Accounts Receivahle
Capital Credit
Accounts Payable
Acerued Interest
Accrued Wages Payable
Compensated Absences
Retainage Payable
Unearmed Revenue

17,331

882,496

(47,748
9,680
(464,264)
510
5,851
24,306
(83,533)
15,214

Net Cash Provided by Operating Activities 3

359,843

See Notes to Financial Statements
-1 -
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CORTEZ SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Cortez Sanitation District have been prepared in conformity with
generally accepted accounting principles (GAAP) applicable to govermmental units. The Governmental
Accounting Standards Board (GASB) 15 the accepted standard-seiting body for establishing
governmental accounting policies, as described below. The following is a summary of the significant
accounting paolicies.

Reporting Entity - The Cortez Sanitation District (District) is a special district organized under
Colorado Statutes on February 17, 1953, The District provides sanitation services and generally serves
the residents of Cortez, Colorado, and the summounding area. The District is governmental in nature and
is autonomous from other organizations, and the residents of the District elect the Board.

Under the provisions of governmental standards, the District is & pimary govermment that has a separate
governing body, 15 legally separate, and financially independent of other governments. Financially
independent means that the District may, without the approval or consent of another governmental
entity, determine or modify its own budget, set rates or charges, and interact with other entities. The
District has no component units, which are other legally separate organizations, for which it is
financially accountable. The District has no material relationships with other primary governments.

No other entity qualified as a potential component unit. The decision to include or exclude a potential
component unit in the reporting entity 15 through the application of the criteria set forth by governmental
standards. The criteria for determining a component unit includes the District's ability to exercise
oversight responsibility, financial interdependence, the ability to exercise oversight responsibility
including the selection of govermning authonty, the designation of management, the ability to
significantly influence operations, and the accountability for fiscal matters. Other crnitena include
evaluating potential component units based on the scope of public service. Application of this criterion
involves considering whether the activity of the other primary government benefits the District and/or its
residents, overlaps the geographic boundaries of the District and is generally available to its residents. A
third criterion used to evaluate potential component units for inclusion or exclusion from the reporting
entity is the existence of special financing relationships, regardless of whether the District 15 able to
exercise oversight responsibilities,

Government-Yide and Fund Financial Statements

Government-Wide Financial Statements - The government-wide financial statements, ie., the
statement of net position and the statement of activities, report information on all of the activities of
the District. Inter-fund activity is presented in conformity with GASB prescribed guidance.
Governmental activities, which normally are supported by taxes, charpes for services, and
intergovernmental revenues, are reported separately from business-type activities, which rely to a
significant extent on user charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or

segment offset program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment.

=11 =



CORTEZ SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Program revenues include: (1) charges to those who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment; and (2) grants and contributions that
are restricted to meeting the operational or capital requirements of a particular function or segment.
Taxes and other items are reported under general revenues.

Governmental Fund Finanecial Statements - The aceounts of the District are organized on the basis
of funds and account groups, each of which is considered a separate accounting entity. The operations
of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets,
liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources
are allocated to and accounted for in individual funds based upon the purposes for which they are to be
spent and the means by which spending activities are controlled.

Separate financial statements are provided for governmental funds and proprietary funds. Major
individual governmental funds and major individual enterprise funds are reported as separate columns
in the fund financial statements.

The District reports the following major funds:

Debt Service Fund - The Debt Service Fund 15 a governmental fund used to account for tax receipts
used to retire debt and related administrative financial costs,

Sewer Enterprise Fund - Enterprise funds are proprietary funds used to account for business-like
activities provided to the general public. These activities are financed primarily by user’s charges, and
the measurement of financial activity focuses on net income measurement similar to the private sector.

Measurement Focus and Basis of Accounting - Measurement focus is a term used to deseribe which
transactions are recorded within the various financial statements. Basis of accounting refers to when
transactions are recorded, regardless of the measurement focus applied.

Governmental funds utilize the current financial resources measurement focus and the modified accrual
basiz of accounting. Balance sheets for these funds generally include only current assets and current
liahilities. Reported fund balances are considered a measure of available, spendable resources. Operating
statements for these funds present a summary of available, spendable resources and expenditures for the
period. Revenues are recognized when they are both measurable and available. Revenues are considered
to be available when they are collected within the current period or soon enough thereafter to pay
liabilities of the current period. For this purpose, the District considers revenue to be available if
collected within 60 days of the end of the fiscal year.

The proprietary funds utilize an "economic resources™ measurement focus. The accounting objectives of
this measurement focus are the determination of operating income, changes in net position (or cost
recovery), financial position, and cash flows. All assets and liabilities (whether current or noncurrent)
associated with their activities are reported. Proprietary fund equity is classified as net position. All
proprietary funds utilize the accrual basis of accounting. Under the accrual basis of accounting, revenues
are recognized when earned and expenses are recorded when the liability is incurred, or economic asset
used,
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CORTEZ SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services in connection with a proprietary fund's
principal ongoing operations. The principal operating revenues of the Distnet's Enterprise Fund are
charges to customers for services and sales, The District also recognizes as operating revenue the portion
of fees used to connect customers to the system. Operating expenses include the cost of sales and
services, administrative expenses, and depreciation on capital assets. The District reports all other
revenues and expenses as non-operating.

Budgets and Budgetary Accounting - Budgets are adopted on a governmental modified cash basis. All
annual appropriations lapse at fiscal year-end.

The District adheres to the following procedures in establishing the budgetary data reflected in the
financial statements:

A, Btate law requires all funds to be included in the budget filed with the State of Colorado within
thirty days after the beginning of the fiscal year. The Distnict Manager submits to the District
Board, in October, a proposed budget for the fiscal year commencing the following January 1. The
budget includes proposed expenditures by fund and the means of financing them. All budgets lapse
at year-end. Prior to December 31, the hoard adopts the budget by formal resolution.

B. State statues require that expenditures may not legally exceed appropriations at the fund level
without a formally approved amendment to the budget. The Dhstrict Board approves amendments,
which change the total appropriated funds, prior to filing with the State,

C. Budgeted figures in the supplemental information are from the original budget adopted by the
District Board. The District filed a subsequent amendment to the original budget. This amendment
comrected the amount appropriated for expenditures to match the original budget.

Cash and Cash Equivalents - Cash and invested cash approximate fair value. The District reports
liguid investments, with a maturity of three months or less, as cash and cash equivalents.

Interest Receivable - The District recognizes interest on investments in the period camed.

Receivables and Allowances for Doubtful Accounts - The District reports receivables net of
allowances for doubtful accounts. Management evaluates receivables for collectability, and due to the
power of the District, it can place liens on residences for non-payment, and believes all receivables are
fully collectable and has made no allowance for doubtful account. Capital credits are anticipated to be
received subsequent to December 31, 2020,

Property and Equipment - The District carries property and equipment at historical cost, less
accumulated depreciation. Management depreciates assets over the estimated useful life using the
straight-line method, beginning in the first full year of service. The District capitalizes work in process
and does not record depreciation until the period the asset 15 available for use,
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CORTEZ SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Management has estimated the following useful lives of the assets:

Buildings and Improvements 30-50 Years

Infrastructure Assels A0-50 Years
Equipment 3-20 Years
Furniture and Fixtures 5-20 Years

Unearned Revenues — Customer credit balances and early payments for sewer services are recorded as
unegrned revenues.

Compensated Absences - It is the District’s policy to allow emplovees to accumulate vacation and sick
pay benefits, Emplovees may accumulate vacation and sick pay up to a predetermined maximum level
compensated through paid time off or at termination of employment.

Interfund Receivables/Payvables and Transfers - During the course of operations, payments or
receipts may be made or received in one fund but relate to activity in another fund, resulting in interfund
receivables/pavables, These receivables and payables are classified, if applicable, as “due from other
funds" and “due o othert funds™ m the fund Gnancial statements. Transactions that constitute
reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to
another fund are recorded as expenditures/expenses in the reimbursing fund and as a reduction of
expenditures/expenses in the fund that is reimbursed. All other interfund transactions are reported as
interfund transfers. Interfund receivables/payables are not expected to be repaid within one year.

Deferred Inflows and Outflows of Resources - A deferred inflow of resources is an acquisition of net
position by a government that is applicable to a future reporting period and a deferred outflow of
resources is a consumption of net position by a government that is applicable to a future reporting
perniod.

Both deferred inflows and outflows reported in the statement of net position, but not recognized in the
financial statements as revenues and expenses, until the period(s) to which they relate. Deferred inflows
of resources are comprised of unearned property tax revenues.

Fund Equity - The governmental fund reports fund balance classifications based pnmarily on the extent
to which the District is bound to honor constraints on the specific purposes for the funds. Fund balances
for the District’s Debt Service Fund consists of the following classifications.

Non-spendable - includes amounts that (a) are not in spendable form or (b) legally or contractually
required. The “not in spendable form™ eriterion includes items that are not expected to be converted to
cash such as inventories, prepaid items, and long-term notes receivable.

Restricted - includes amounts that are restricted for specific purposes stipulated by extermal resource
providers constitutionally or through enabling legislation.,
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CORTEZ SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Committed - includes amounts segregated for the specific purposes determined by the passage of a
resolution of the District’s board directors. Modification or changes to these commitments require
approval through the District’s board by resolution.

Assigned - includes amounts segregated by District’s Board of Directors through their ecommunications
with management as to the intended use of segregated funds. Assigned funds are not legally restricted,
nor committed by official board resolution, but are assigned based on management’s understanding of
the intended use of the funds,

Unassigned - this is the residual classification for any other funds not considered segregated by law,
contractual obligation, board resolution or intent.

In circumstances where an expenditure 15 incumed for a purpose for which amounts are available in
multiple fund balance classifications, fund balance is reduced in the order of restricted, committed,
assigned, and unassigned.

Net asset classification in the Government Wide financial statements are as follows:

Ner Imvestment in Capital Assefs - this classification consists of capital assets net of accumulated
depreciation, reduced by any outstanding debt attributed to the acquisition, construction, or
improvement of the capital assets.

Restricted Net Pogition - this classification consists of restrictions created by external creditors,
grantors, contnbutors, laws or regulations of the other govermments, enabling legislation and
constitutional provisions.

Unrestricted Net Position - This classification represents the residual funds balances not classified in
of the two categories above,

Revenues and Expenses - The Enterprise Fund recognizes revenues and expenses based on accrual
accounting as prescribed by GAAP.

Property Tax Revenues - On December 15, the District levies property taxes, based on the assessed
value of property as certified by the County Assessor on or before December 10. Property tax attaches a
lien on January | and may be paid in full by April 30 or in equal installments by February 28 and June
15.

Contributions - The Enterprise Fund considers non-operating revenues to consist of capital
contributions towards repair and replacement costs to include tap fees, water resource fees, developer
infrastructure donated assets, and other development fees. The Enterprise Fund recognizes donated
infrastructure at the estimated fair market value as defined by the intemally calculated cost to construct
the same assets.
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CORTEZ SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Use of Estimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires the administration to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ materially from those
estimates.

Amortization - The District amortizes the advanced refunding benefits on a straight-line basis over the
outstanding life of the bond as a component of interest expense. Management has determined that the
straight-line method is not materially different from the effective interest rate method prescribed by
GAAP.

Operating Reserve - The loan agreements with the Colorado Water Resources and Power Development
CWRPDA generally require that the District maintain a minimum of a three-month operating reserve
relating to the anticipated expenditures for Enterprise Fund. Restricted funds available for this reserve as
of December 31, 2020, was $636,000.

TABOR - In compliance with TABOR, the Distnict has set aside a reserve fund balance equal to 3% of
expenditures and reflected in the government wide statement of financial position as restricted for
TABOR.

NOTE 1 - CASH AND CASH EQUIVALENTS

Government-wide cash and cash equvalents held at financial institutions as of December 31, 2020, are
as follows:

Demand Deposits 5 1,860,299
Cash on Hand 422
Total Cash and Cash Equivalents 5 1,.B60 721

Depaosits — The Colorade Public Deposit Protection Act (PDPA) requires that all units of local
government deposit cash only in eligible public depositories. The depository institution must pledge
eligible collateral as security for all public deposits held by that institution not covered by the FDIC,
equal 1o at least 102% of the total uninsured deposits held by that institution of governmental entity
fund. Throughout the year, the District has cash deposits in excess of the FDIC insurance. All funds in
excess of the FDIC coverage were in PDPA covered financial institutions.

NOTE 2 - INVESTMENTS

The District is subject to the provisions of the Colorado Revised Statutes 24-75-601, which is entitled
*“Concerning Investments in Securities by Public Entities”. This law, among other things, outlines the
types of securities that public entities in Colorado may invest. These include U8, Government and
agency securities, certain bonds of political subdivisions, bankers' acceptances, commercial paper, local
government investment pools, repurchase agreements, money market funds, guaranteed investment
contracts, and U.5. dollar-dominated corporate or bank debt,
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CORTEZ SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS

NOTE 2 - INVESTMENTS - Continued

The Statute also includes a provision limiting any investment to five-vear maturities, or less, unless the
governing body authorizes a longer penod.

Custodial Credit Risk — Custodial credit risk is the risk that, in the event of the failure of a depository
financial institution, the District’s will not be able to recover the value of its investments that are
possession of an outside party, Investments are exposed to custodial credit risk of they are uninsured, are
not registered in the District’s name and are held by either the counterparty 1o the investment purchase
or held by the counter party’s trust department or agent but not held in the District’s name. None of the
District’s investments owned at December 31, 2020 were subject to custodial credit risk.

Interest Rate Risk — Interest rate risk is the risk that changes in the financial market rates of interest
will adversely affect the value of an instrument. The District is subject 1o interest rate risk but does not
have a formal investment policy that limits investment maturities as a means of managing its exposure 10
fair value losses arising from increasing interest rates. Management evaluated their investment policy as
of December 31, 2020, and belicves their exposure to interest rate risk was minimal.

Credit Risk — Credit risk the risk that an issuer or other counterparty 1o an investment will not fulfill its
obligations. The District is subject to credit risk but does not have a formal investment policy that limits
investments beyond the requirements of Colorado statues. As of December 31, 2020, the District’s
investments in ColoTrust and CSAFE were rated AAAm by Standard & Poor’s.

Fair Value Measurement - Governmental Accounting Standards Board Statemnent No. 72 (GASB 72)
Fair Value Measurement and Application establishes a hierarchy of inputs to valuation techniques used
to measure fair value and requires disclosures to be made about investment fair value measurements, the
level of fair value hierarchy, and valuation techniques. According to GASB 72, an investment is defined
as a security or other asset that (a) a government holds pnmanly for the purpose of income or profit and
(b) has a present service capacity based solely on its ability to generate cash or to be sold to generate
cash,

The District records assets and liabilities in accordance with GASB 72, which establishes general
principles for measuring fair value, provides additional fair value application guidance and enhances
disclosures about fair value measurements,

The District’s investments are measured at fair value on a recurring basis. Fair value measurements are
categorized based on the valuation inputs used to measure fair value of assets and liabilities as follows.

Level I - Quoted prices in active markets for identical secunties.

Level 2 — Prices determined using other significant observable inputs. Observable inputs are inputs that
reflect the assumptions market participants would use in pricing a security and are developed based on
market data obtained from sources independent of the reporting entity. These may include quoted
prices for similar securities, interest rates, prepayment speeds, credit risk, and others. Debt securities
are valued in accordance with the evaluated bid price supplied by the pricing service and generally
categorized as Level 2 in the hierarchy.
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CORTEZ SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS

NOTE 2 = INVESTMENTS - Continued

Level 3 — Prices determined using significant unobservable inputs. In situations where quoted prices or
observable inputs are unavailable or deemed less relevant (for example, when there is little or no
market activity for an investment at the end of the period), unobservable inputs may be used.
Unobservable inputs are inputs that reflect the reporting entity’s own assumptions about the factors
market participants would use in pricing the security and would be based on the best information
available under the circumstances.

The District’s ColoTrust accounts are reported at fair value. However, these investments are not subject
to the fair value hierarchy. At December 31, 2020, the District had the following investments:

Investment Total
ColoTrust b 646,681
CSAFE 2,529,575

Total Investments £ 3176256

ColoTrust is not a 2a7-like external invesiment pool. ColoTrust operates similarly to a money market
fund and cach share is egual in value to $1. The unit of account is each share held, and the value of the
position would be the fair value of the pool’s share price multiplied by the number of shares held. The
government-investor does not “look through™ the pool to report a pro rata share of the pool's
investments, receivables, and payables. ColoTrust may invest in securities with a maximum maturity of
365 days and an average weighted maturity not in excess of 60 days. ColoTrust is rated AAAmM by
Standard and Poor’s. The investment pool financial statements can be obtained at www.colotrust.com.

CSAFE 15 considered to be a 2a7-like investment and is valued using the net asset value (NAV) per
share (or its equivalent) of the investments using amortized cost. The 2a7-like investments do not have
any unfunded commitments, redemption restrictions or redemption notice periods. CSAFE is a highly
liquid fund operating similarly to a money market fund.

The Za7-like investments conform to Colorade Status CRS 24-75-601 et. seq. and therefore invests
primarily in securities of the United States Treasury, United States Agencies, Primary Dealer
Repurchase Agreements, highly rated commercial paper, highly rated corporate bonds, Colorado
depositories collateralized at 102% of market value according to the guidelines of the Public Deposit
Protection Act. The investments will conform to its Permitted Investments and will meet Standard &
Poor's investment guidelines to achieve an AAAm rating, the highest attainable rating for a Local
Government Investment Pool. The investment pool financial statements can be obtained www csafe org.
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CORTEZ SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS

NOTE 3 - CAPITAL ASSETS

A summary of the changes to capital assets are as follows:

Beginning Ending
Balance Transfers Additions Deletions Balance
Business-type
Activilies
Capital Assets, Not
Being Depreciated
Land b 173,686 - - b3 173,686
Work in Progress 1,798,788 (1,743.694) 317,468 372,562
1,972 474 (1,743,694) 317,468 546,248
Capital Assets,
Being Depreciated
Distribution Lines 13,835,822 1,743,694 1,074,941 (61,332) 16,593,125
Buildings and Plant 12,559,981 - - . 12,559,981
Plant Equipment 2,594,692 - 111,323 {3,908) 2,702,107
Vehicles 1,185,813 - - - 1,185,813
Furniture and
Fixtures 7,620 - - (555) 7,065
30,183,928 1,743,604 1,186,264 (65.795) 33,048,091
Less: Accumulated
Diepreciation
Distribution Lines (4,522,231) (317,891 61,332 (4,778,790)
Buildings and Plant (4.375,647) (277.245) - (4,652,892)
Plant Equipment (1,684,394) (185,911} 3,908 (1,866.397)
Vehicles (711,84%) = (101,449) - (B13,297T)
Furniture and
Fixtures (7,620) - - 555 (7.065)
(11,301,740) = (882,496) 65795  (12,118.441)
Capital Assets,
Being Depreciated,
Met |5 B82 18K 1,743 6094 303,768 - 20,9209 550

Total Business-type
Activities
Capital Assets, Net

§ 20854662 3

621,236 §

5 21,475,898

Depreciation expense recorded in the business-type activities operating expenses for the year ended
December 31, 2020, was 3882, 4956,
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CORTEZ SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS

NOTE 4 - TAX, SPENDING, REVENUE AND DEBT LIMITATIONS

Enterprise Funds - Enterprise Funds are generally exempt from the provisions of TABOR. The
District's management believes that the proprietary activities of the Distnct gualify as an Enterprise
Fund. The Enterprise Fund is a self-funded fund, which receives no subsidies from the General Fund tax
revenues. The Enterprise fund assesses an operating fee to the General Fund.

General Obligation Bonds Mill Levy - In May of 2000, the voters approved a general obligation bonds
principal and interest mill levy, appropriated annually for the service of debt payvments relating to the
2001 loan from the Colerado Water Resources and Power Development Authority (CWRPDA).

NOTE 5= LONG-TERM LIABILITIES

Water Pollution Control Revolving Fund 2001 Series-A - On August 1, 2001, the District obtained a
loan from the CWRPDA of 39,775,000 at interest, including the administrative fee, at an effective
interest rate that calculates between 6% and 8% of the estimated outstanding balance. The CWRPDA
funded the loan by issuing 2001 Series-A bomds on May 1, 2001, with multiple interest rates. The
District’s loan from the CWRPDA is payable in principle and interest over 20 years, with payments of
approximately $380,000, due semi-annually in February and August of each year.

Supplementary Revenue Allowances (SRA's) - The CWRPDA appropriates annual SEA™s as a way o
subsidize the loans they issue, effectively reducing the interest costs to the District.

Loan Collateral and Covenants - All capital assets constructed from loan proceeds are collateral
against the loan, as well as any other legal remedies available under law in the event the District defaults
on the loan.

The CWRPDAs covenants include the annual board appropriation of the mill levy, service fees must be
sufficient to allow for proper maintenance of the capital assets and provide for operating expenses,
establishing a three-month operating reserve, and the annual submission of the final awdit. As of
December 31, 2020, the District was in material compliance with all covenants.

Water Pollution Control Revolving Fund Loan - On May 3, 2007, the CWRPDA issued a second
loan for $2,000,000 to the District. No subsidies were associated with this loan. The 2007 loan is due in
semi-annual installments of $69.964 on May | and November 1, including interest at 3.5% and an
annual administrative fee, through May 1, 2027,

On April 30, 20019, the CWRPDA issued a third loan for 51,400,000 to the District. No subsidies were
associated with this loan. The 2019 loan is due in semi-annual installments of $25.486 on May 1 and
November 1, including interest at 0.5% through November 1, 2049,

The business activities net revenues, defined as revenues after deducting necessary operation and
maintenance expense, are collateral against the loan, Further, rates must be sufficient to produce gross
revenues o pay all operating and maintenance expenses, plus 110% of the total debt service payments.

-2 -



CORTEZ SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS

NOTE 5 - LONG-TERM LIABILITIES - Continued

Administrative Fees - The CWRPDA breaks out intercst expense into two components, interest and an
administrative fee. The administrative fec is the portion of the interest expense internally allocated by
the CWRPDA for administrative expenses. The interest expense and administrative fee combined is the
total interest expense.

Lease Purchase Agreement - On February 15, 2018, the District entered into a contract to finance the
purchase of equipment. The lease purchase agreement 15 due semi-annual installments of $15,339 on
August 8 and February 2, including interest at 4.6%, The District has the option to purchase, at a set
option price, on each contract payment date.

The following is a government wide schedule of changes to the debt service requirements in 2020

Beginning Ending Due Within
Balance Additions Deletions Balance One Year
Business-tvpe Activities
Motes Payable
CWRPDA 2001 8 745000 % - S (745,04 % - b -
CWRPDA 2007 916,043 = (108,812) 807,231 112,654
CWRPDA 2019 1,400,000 - (25,604) 1,374,396 44,154
Lease Purchase
Agreement 147,504 - (24,164) 123,430 25289
Total Business-type
Activities § 3,208,637 § -8 (903,580) $§ 2305057 § 182,007

Interest expense of $39,377 was included in the business-type activities, respectively for the year ending
December 31, 2020,

The following is the estimated five-year maturity schedule for the business-type activities:

Interest Net
December 31, Principal Admin Fee  of Credits

2021 b3 182,097 % 10,000 % 29,483
2022 187,472 7.500 26,608
2023 193,043 5,000 23,537
2024 198,818 1,000 21,761
2025 189,466 800 16,775
2026-2028 339,250 700 23,558
2028-2049 1,014,911 55,482

$ 2,305,057 § 25000 § 197204
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CORTEZ SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS

NOTE 5 - LONG-TERM LIABILITIES - Continued

Capital assets acquired through lease purchase obligations are as follows:

Equipment 5 181,842
Accumulated Depreciation (51,955)
5 129 EE7

NOTE 6 — RETIREMENT PLAN

In 2016, the District established a defined contribution District Retirement Plan (Plan) intended to
qualify as a profit-sharing plan under Internal Revenue Code a Section 401(a). Any full-time employee
who is at least age 18 and scheduled to work regularly at least 30 hours per week is eligible to
participate in the Plan upon date of hire. The Plan documents require a contribution of 5% of the
participant’s compensation. Participants may contribute any amount to the Plan if the contribution
satisfies the requirements under law for Rollover Contributions. Amounts are fully vested at all times.

The District established a Section 457 Plan for employee contributions. As of December 31, 2020, no
employees are actively contributing to the Section 457 Plan.

During the fiscal year ending December 31, 2020, the District made $34,354 in retirement contributions.
NOTE 7=PARTICIPATION IN PUBLIC ENTITY RISK POOL

The District is a member of the Colorado Special Districts Property and Liability Pool {CSD Pool). The
C5D Pool was created under authority of Colorado State Statutes, and provides defined property and
liability coverape, and claims and nisk management services,

The District pays an annual premium to the CSD Pool for insurance coverage, For 2020, the District
paid $33,234 in insurance premiums. The District's agreement with the CS3D Pool provides the CSD
Pool will be self-sustaining through member premiums.

The District is subject to additional liabilities should the CSD Pool's anticipated claims exceed available
reserves. There were no significant reductions in insurance coverage from the prior vear, and no claims
that exceeded reserved coverage in the last three years.

NOTE 8 — RISK MANAGEMENT

The District is exposed 1o various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. As of December 31, 2020, the
District was not aware of any contingent liabilities that would require estimates relating to any of these
types of exposures.



CORTEZ SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS

NOTE 9 - RELATED PARTY TRANSACTIONS

During the year ended December 30, 2020, the District purchased supplies from an employee-owned
company totaling 53,061,

NOTE 10 = CONTINGENCY AND UNCERTAIN EVENTS
Coronavirus (COVID-19) Pandemic

In December 2019, an outhreak of a novel strain of coronavirus (COVID-19) onginated in Wuhan,
China and has since spread to a number of other countries, including the 1.5, On March 11, 2020, the
World Health Organization characterized COVID-19 as a pandemic. In addition, several states in the
L.5., have declared a state of emergency.

Potential impacts to the District include distuptions or restrictions on our ability to provide sanitation
services. We cannot anticipate all of the ways in which health pandemics such as COVID-19 could
adversely impact the Disirict. Although we are continuing to monitor and assess the effects of the
COVID-19 pandemic on the District, the wltimate impact of the COVID-19 outbreak or a similar health
pandemic 15 highly uncertain and subject to change.

NOTE 11 = SUBSEQUENT EVENTS

Management has evaluated subseguent events through June 30, 2021, the date on which the financial
statements were available for release.

In April of 2021, the District donated land to another county at a fair market cost to the District of
5131,600.
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CORTEZ SANITATION DISTRICT
BUDGETARY COMPARISON SCHEDULE
GOVERNMENTAL FUND - DEBET SERVICE FUND
YEAR ENDED DECEMBER 31, 2020

Variance with

Actual Final Budget
Budgeted Amounts Budgetary Favorable
Original Final Basis {Unfavorahble)
Revenue
Property Taxes b - b3 - 5 520 % 529
Specific Ownership Taxes - - 4. 190 4. 190
Total Revenue - - 4,719 4,719
Expenditures
Admimisirative LE6,039 186,039 = 186,039
Debt Service
[ntlerest 66,575 Gih, 575 18,290 48,285
Treasurer Fees - - 21 (21)
Total Expenditures 252,614 252,614 18,311 234,303
Revenues in Excess of
Expenditures (252.614) (252.614) (13,592) 239022
Other Financing Uses
Transfers out (745,000 (745,000) (742.160) 2,840
Net Change in Fund Balance (997,614) (997.614) (755,752) 241,862
Beginning Fund Balance 771,259 771,259 765,820 (5,433)
Ending Fund Balance % (226,355) § {226,355) § 10,074 % 236,429
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CORTEZL SANITATION DISTRICT

BUDGETARY COMPARISON SCHEDULE
PROPRIETARY FUND - SEWER ENTERFPRISE FUND

Revenue
Operating

Sewer Charges

Other Charges
Specific Ownership Tax
Sewer Development Charges
Crants
Loan Proceeds
Plant Investment Fees
Interest Income
Miscellaneous
Debt Service Transfers

Total Revenue

Expenditures
Administration
Sanitation Board
Plant Operation
Sewer Line Maintenance
Capital Outlay
Capital Improvement Loan
Debt Service

Principal

Interest

Total Expenditures

Income - Budget Basis

YEAR ENDED DECEMBER 31, 2020

Yariance with

To Reconcile Net Income to GAAP Basis

Capital Outlay
Principal Payments
Depreciation

Actual Final Budget
Budgeted Amounts Budgetary Favorahle
IZ.'lriEInnl Final Basis (Unfavorable)
§ 2547972 § 2547972 § 2580017 % 32,045
40,000 40,000 17,882 (22,118)
- - 3,428 3,428
35,000 35,000 50,083 15,085
502,977 502 977 410,556 (182.421)
1,009,205 1,099 2405 - 1,099 295
35,000 35,000 50,085 15,085
79,000 79,000 23273 (55,727)
6,000 6,000 194 (5,806)
745,000 745,000 742,160 (2,840)
5,180,244 5,180,244 3877680 896,026
501,873 501,873 467,606 34,267
20,668 20,668 13,536 16,132
812,391 812,39 778,414 33,977
458 455 458,455 300 137 59,318
3,313,355 3,313,355 1,503,732 1,809,623
24,164 24,164 - 24,164
853,812 853,812 903,580 (49,768)
17,633 317,633 38,869 i1.236)
6,031,351 6,031,351 4,104,874 1,926,477
b (851,107) % (851,107) (227,194) § 623,913
1,503,732
903,580
(882,496)
§ 1,297.112

Change in Net Position - GAAT Basis
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CORTEZ SANITATION DISTRICT
NOTES TO SUPPLEMENTAL INFORMATION
DECEMBER 31, 2020

BUDGETARY INFORMATION

Cortez Sanitation Dristrict (District) adheres to the following procedures in establishing the budgetary
data reflected in the budgetary companson schedule.

On or before October 15, the District Manager submits to the Board of Directors a proposed budget for
the fiscal year commencing the following January 1. The budget incledes proposed expenditures and the
means of financing them. Public hearings are conducted by the Board of Directors to obtain taxpayer
comments. The District adopis budgets for all funds. The general fund uses the current financial
resources measurement focus and the modified accrual basis of accounting in preparing the budgets.

Expenditure estimates in the annual budget are enacted into law by the passage of appropriation
resolutions. Budgetary control exists at the total fund level and encumbrance accounting is not emploved
as a part of the budgetary process.
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